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Sector Composition UK Europe ex-UK Switzerland USA World
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Consumer Discretionary 6% 12% 5% 11% 11%
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Real Estate 1% 1% 1% 2% 2%
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• Cyclical recovery is still likely: Stimulus policies accumulating. 

External drag from USD may reverse. But recent progress remains 

slow. Recovery can be more time consuming when policies focus on 

industry rather than demand

• Real estate and confidence remain weak: Real estate still await 

restructuring and sales recovery. Negative wealth effect. Business 

and consumer confidence still lacking

• Cheap but still highly uncertain: MSCI China forward PE is 1 

standard deviation below historical mean, while timing of recovery 

remains unknown

How long is the wait? What is the opportunity cost of waiting?

│
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